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Abstract : The National Institution for Transforming India, also called 

NITI Aayog, was formed via a resolution of the Union Cabinet on 

January 1, 2015. NITI Aayog is the premier policy ‘Think Tank’ of the 

Government of India, providing both directional and policy inputs. 

While designing strategic and long term policies and programmes for 

the Government of India, NITI Aayog also provides relevant technical 

advice to the Centre and States. 

 

The Government of India, in keeping with its reform agenda, constituted the NITI Aayog to 

replace the Planning Commission instituted in 1950. This was done in order to better serve the 

needs and aspirations of the people of India. An important evolutionary change from the past, 

NITI Aayog acts as the quintessential platform of the Government of India to bring States to act 

together in national interest, and thereby fosters Cooperative Federalism. 

 

At the core of NITI Aayog’s creation are two hubs – Team India Hub and the Knowledge and 

Innovation Hub. The Team India Hub leads the engagement of states with the Central 

government, while the Knowledge and Innovation Hub builds NITI’s think-tank capabilities. 

These hubs reflect the two key tasks of the Aayog. 

 

Introduction : The Government has replaced Planning Commission with a new institution 

named NITI Aayog (National Institution for Transforming India). A cabinet Resolution issued 

today gave details of the new institutions. The institutional framework of government has 

developed and matured over the years.   This has allowed the development of domain expertise 

which allows us the chance to increase the specificity of functions given to institutions.  Specific 

to the planning process, there is a need to separate as well as energize the distinct ‘process’ of 

governance from the ‘strategy’ of governance. 

 

 In the context of governance structures, the changed requirements of our country, point to the 

need for setting up an institution that serves as a Think Tank of the government – a directional 

and policy dynamo.  The proposed institution has to provide governments at the central and state 

levels with relevant strategic and technical advice across the spectrum of key elements of policy.  

This includes matters of national and international import on the economic front, dissemination 

of best practices from within the country as well as from other nations, the infusion of new 

policy ideas and specific issue-based support.  The institution has to be able to respond to the 

changing and more integrated world that India is part of. 
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An important evolutionary change from the past will be replacing a centre-to-state one-way flow 

of policy by a genuine and continuing partnership with the states.   The institution must have the 

necessary resources, knowledge, skills and, ability to act with speed to provide the strategic 

policy vision for the government as well as deal with contingent issues. 

 

  

 

Perhaps most importantly, the institution must adhere to the  tenet that while incorporating 

positive influences from the world, no single model can be transplanted  from outside into the 

Indian scenario. We need to find our own strategy for growth.  The new institution has to zero in 

on what will work in and for India.   It will be a Bharatiya approach to development. 

 

The institution to give life to these aspirations is the NITI Aayog (National Institution for 

Transforming India).  This is being proposed after extensive consultation across the spectrum of 

stakeholders including inter alia state governments, domain experts and relevant institutions.  

The NITI Aayog will work towards the following objectives: 

 

Objectives / Functions 

1. NITI Aayog (National Institution for Transforming India): 

 To evolve a shared vision of national development priorities sectors and strategies with 

the active involvement of States in the light of national objectives 

 To foster cooperative federalism through structured support initiatives and mechanisms 

with the States on a continuous basis, recognizing that strong States make a strong nation 

 To develop mechanisms to formulate credible plans at the village level and aggregate 

these progressively at higher levels of government 

 To ensure, on areas that are specifically referred to it, that the interests of national 

security are incorporated in economic strategy and policy 

 To pay special attention to the sections of our society that may be at risk of not benefiting 

adequately from economic progress 

 To design strategic and long term policy and programme frameworks and initiatives, and 

monitor their progress and their efficacy. The lessons learnt through monitoring and 

feedback will be used for making innovative improvements, including necessary mid-

course corrections 

 To provide advice and encourage partnerships between key stakeholders and national and 

international like-minded Think tanks, as well as educational and policy research 

institutions. 
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 To create a knowledge, innovation and entrepreneurial support system through a 

collaborative community of national and international experts, practitioners and other 

partners. 

 To offer a platform for resolution of inter-sectoral and inter departmental issues in order 

to accelerate the implementation of the development agenda. 

 To maintain a state-of-the-art Resource Centre, be a repository of research on good 

governance and best practices in sustainable and equitable development as well as help 

their dissemination to stake-holders 

 To actively monitor and evaluate the implementation of programmes and initiatives, 

including the identification of the needed resources so as to strengthen the probability of 

success and scope of delivery 

 To focus on technology upgradation and capacity building for implementation of 

programmes and initiatives 

 To undertake other activities as may be necessary in order to further the execution of the 

national development agenda, and the objectives mentioned above 

(ii) National Institute of Labour Economics Research and Development (NILERD) 

 

Composition of NITI Ayog 

  

 Prime Minister of India as the Chairperson 

 Governing Council comprising the Chief Ministers of all the States and Lt. Governors of 

Union Territories 

 Regional Councils will be formed to address specific issues and contingencies impacting 

more than one state or a region.  These will be formed for a specified tenure.  The 

Regional Councils will be convened by the Prime Minister and will comprise of the Chief 

Ministers of States and Lt. Governors of Union Territories in the region.  These will be 

chaired by the  Chairperson of the NITI Aayog or his nominee. 

 Experts, specialists and practitioners with relevant domain knowledge as special invitees 

nominated by the Prime Minister 
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