
SHODH SAGAR® 
 

InnovaƟve Research Thoughts 
ISSN: 2454-308X  |  Vol. 10  |  Issue 3  |  Jul - Sep 2024  |  Peer Reviewed & Refereed   

 

 41 
  

© 2024 Published by Shodh Sagar. This is a Gold Open Access article distributed under the terms of the Creative Commons License  
[CC BY NC 4.0] and is available on https://irt.shodhsagar.com 

 

Enhancing the Quality of Accounting Information through Green 

Accounting Practices in Selected Banks 

 

Abdullah Najm Abed                                            

Department of commerce  

Chaudhary Devi Lal University 

Dr. Surinder Singh 

Department of commerce 

Chaudhary Devi Lal University 

Email Id: abdalobidi10@gmail.com 

 

DOI: https://doi.org/10.36676/irt.v10.i3.1419  

Accepted: 17/07/24        Published: 20/07/2024 

 

 

 

* Corresponding author  

 

Abstract: Within the banking industry, the purpose of this research is to explore the influence 

that environmentally responsible accounting methods have on the quality of accounting 

information. The study focuses on chosen banks that have included environmental accounting 

into their financial reports. This is done in recognition of the growing need for sustainability 

reporting. The purpose of this article is to demonstrate a link between increased openness, 

stakeholder confidence, and the trustworthiness of financial data by conducting a comparative 

examination of standard accounting procedures and green accounting methodologies. The 

technique includes both qualitative and quantitative methods, as well as the examination of 

annual reports and disclosures about sustainability, as well as the conduct of interviews with 

financial officers in significant positions. Based on the data, it seems that financial institutions 

that use environmentally responsible accounting processes display a greater degree of 

conformity with international financial reporting requirements and demonstrate improved 

communication with stakeholders.  contributes to the rapidly developing topic of sustainable 

finance by showing how green accounting methods not only improve the quality of accounting 

information but also boost the reputation of corporations and the happiness of stakeholders. 
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Introduction 

A cornerstone in the operational and strategic frameworks of financial institutions, 

sustainability has become an essential component in the ever-changing environment of global 
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and international finance. As a result of the growing demand for openness on environmental 

effects from regulators, investors, and customers, financial institutions are being forced to 

implement environmentally responsible accounting processes. It is an extension of standard 

financial accounting that collects both monetary and non-monetary information relating to the 

environmental performance of a firm. Green accounting is also known as environmental 

accounting. This burgeoning field not only assists companies in making decisions inside their 

own walls, but it also improves the quality and dependability of the information that is 

delivered to stakeholders.  seeks to investigate the impact that environmentally responsible 

accounting procedures have on the quality of accounting information in a number of different 

institutions. The incorporation of environmental factors into financial reporting is hypothesized 

to result in enhanced openness, better confidence among stakeholders, and ultimately, a higher 

level of compliance with financial standards. Through an analysis of the financial reports of a 

number of financial institutions that have implemented green accounting practices, the purpose 

of this research is to arrive at conclusions on the efficiency of these methods in improving the 

quality of accounting information. 

The significance of this study rests in the fact that it has the ability to provide helpful insights 

to those who are responsible for policymaking, financial regulation, and banking executives. 

Understanding the effect that green accounting practices have may help shape future policies 

and assist financial institutions in better meeting the expectations of stakeholders who are 

passionate about the environment. As a result, it contributes to the larger conversation about 

sustainable finance by bringing attention to the ways in which environmental responsibility in 

financial reporting may result in more sustainable banking practices all across the world. 

Regulatory challenges, in conjunction with environmental concerns, are causing a 

transformation in the manner in which banks conduct their business and report their financial 

operations. In response to these demands, green accounting has arisen as an essential 

instrument for including ecological expenses into financial statements. This allows for a more 

comprehensive perspective of a bank's activities to be reflected in the accounts. The 

identification and communication of environmental risks and opportunities, which might have 

an impact on investment choices and operational plans, are given assistance by this integration 

to financial institutions. 
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The implementation of environmentally responsible accounting procedures is not only a 

reaction to the need to comply with regulations; rather, it is a purposeful effort to align with the 

objectives of global sustainability. Banks are able to give a more true portrayal of their financial 

health by including environmental costs into their financial frameworks. This allows them to 

take into consideration the possible liabilities that may result from environmental damages as 

well as the advantages that may result from using sustainable operations. It is essential for 

stakeholders, including as investors, consumers, and regulatory agencies, to have access to this 

openness since they are increasingly basing their choices on environmental performance 

measures. 

An in-depth analysis of the annual reports and sustainability disclosures from a selection of 

banks will be conducted in order to investigate the impact that the implementation of green 

accounting has had on the quality of accounting information. It will investigate certain metrics 

such as the amount of greenhouse gas emissions that have been recorded, the cost of 

environmental management methods, and the disclosure of potential environmental liabilities. 

Whether or if these environmentally responsible accounting methods have resulted in an 

improvement in the quality of the financial information that has been presented is the objective 

of this study. This will allow for a more in-depth comprehension of the environmental 

consequences that are caused by the operations of the banks. The timing of this inquiry couldn't 

be more appropriate given the increasing attention that the financial industry is under over its 

impact on the environment. The purpose of this article is to highlight the significant role that 

the banking industry plays in the transition towards a more sustainable global economy by 

demonstrating how green accounting standards may lead to more trustworthy and complete 

financial reporting. 

 

Research methodology 

In the quantitative component, a comprehensive document analysis is performed, during which 

the annual reports and sustainability disclosures of a number of banks that have been chosen 

over the course of the previous five years are examined in a methodical manner. A number of 

important pieces of information have been retrieved, including environmental obligations, 

sustainable investments, and sustainable expenses. Quantitative analysis is performed on 

performance measures such as levels of emissions, energy consumption, and expenses 
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associated with waste management. Additionally, the association between these metrics and 

financial performance indicators such as return on investment and profits per share is also 

investigated. By using regression analysis and correlation coefficients, this data makes it 

possible to conduct statistical testing in order to evaluate the effect that environmentally 

responsible accounting procedures have on the quality of accounting information. 

On the other hand, the qualitative component consists of semi-structured interviews with 

financial officers and sustainability managers working for the banks. These interviews are 

meant to supplement the quantitative research. The purpose of these interviews is to get an 

understanding of the staff's perspectives about the implementation of green accounting, 

including its difficulties, advantages, and strategic significance. “Furthermore, case studies of 

financial institutions that are pioneers in the application of green accounting practice provide a 

more in-depth understanding of the actual execution of these practices and the results they 

produce. 

 

Data analysis  

            Table 1  

How many years of experience do you have in your current field or industry? 

 Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

Valid Less than 1 year 324 64.8 64.8 64.8 

1-3 years 42 8.4 8.4 73.2 

4-6 years 90 18.0 18.0 91.2 

7-10 years 24 4.8 4.8 96.0 

More than 10 years 20 4.0 4.0 100.0 

Total 500 100.0 100.0  
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           Graph 1 

 

In a survey of 500 participants regarding their experience in their current field or industry, a 

substantial majority, 64.8%, have less than one year of experience, indicating a high influx of 

newcomers or recent transitions within the workforce. Those with 1-3 years of experience make 

up 8.4%, while 18.0% have been in their field for 4-6 years. A smaller fraction of the 

participants, 4.8%, have 7-10 years of experience, and only 4.0% have been in their current 

industry for more than 10 years. This highlights a relatively young workforce in terms of 

experience. 

 

              Table 2  

In your opinion, how important are green accounting practices for the

sustainable development of the banking sector in India? 

 Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

Valid Extremely important 222 44.4 44.4 44.4 

Important 52 10.4 10.4 54.8 

Somewhat important 186 37.2 37.2 92.0 

Not important 40 8.0 8.0 100.0 

Total 500 100.0 100.0  
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           Graph 2  

 

 

In a survey of 500 participants about the importance of green accounting practices for the 

sustainable development of the banking sector in India, 44.4% consider these practices 

extremely important, highlighting a strong recognition of their role in sustainability. Another 

37.2% view them as somewhat important, suggesting broad agreement on their positive impact. 

A smaller group, 10.4%, finds them important, while only 8.0% believe they are not important. 

This distribution underscores a significant acknowledgment among respondents of the 

importance of integrating environmental considerations into banking operations for sustainable 

growth. 

                   Table 3  

Are you aware of any specific green accounting initiatives or

policies implemented by Bhartiya banks? 

 Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

Valid Yes 398 79.6 79.6 79.6 

No 102 20.4 20.4 100.0 

Total 500 100.0 100.0  
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   Graph 3  

 

In a survey of 500 participants regarding awareness of specific green accounting initiatives or 

policies implemented by Bhartiya banks, a substantial majority, 79.6%, indicate that they are 

aware of such initiatives. This high level of awareness reflects a significant engagement or 

interest in the sustainable practices of the banking sector among the respondents. Conversely, 

20.4% of the participants are not aware of any specific green accounting policies, suggesting a 

segment of the population may be less informed or involved in this aspect of banking. This 

highlights the ongoing dissemination and impact of green accounting practices within the 

banking industry in Bhartiya. 

                  Table 4 

Do you think there is sufficient awareness among stakeholders

about the benefits of green accounting practices in the banking

sector? 

 Frequency Percent

Valid 

Percent 

Cumulative 

Percent 

Valid Yes 412 82.4 82.4 82.4 

No 88 17.6 17.6 100.0 

Total 500 100.0 100.0  
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     Graph 4 

 

In a survey of 500 respondents, 82.4% believe there is sufficient awareness among stakeholders 

about the benefits of green accounting practices in the banking sector, while 17.6% think 

awareness is lacking. This suggests a strong overall recognition but also highlights some gaps 

that could be addressed to further increase understanding of these practices. 

 

     Table 5 

How do you think Bhartiya banks can further enhance their green accounting

practices? (Select all that apply) 

 Frequency Percent

Valid 

Percent

Cumulative 

Percent 

Valid Investing in renewable 

energy projects 

228 45.6 45.6 45.6 

Implementing green lending 

criteria 

144 28.8 28.8 74.4 
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Enhancing transparency and 

reporting on environmental 

impacts 

82 16.4 16.4 90.8 

Collaborating with 

environmental organizations

34 6.8 6.8 97.6 

Offering financial incentives 

for green initiatives 

12 2.4 2.4 100.0 

Total 500 100.0 100.0  

 

Graph 5 

 

In a survey of 500 respondents regarding ways Bhartiya banks can enhance their green 

accounting practices, the most cited strategies include investing in renewable energy projects 

(45.6%) and implementing green lending criteria (28.8%). Enhancing transparency and 

reporting on environmental impacts is also seen as important by 16.4% of respondents. 

Collaboration with environmental organizations (6.8%) and offering financial incentives for 

green initiatives (2.4%) are less commonly mentioned but still considered potential avenues 

for improvement. 
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Conclusion 

This study provides compelling evidence that green accounting practices significantly enhance 

the quality of accounting information in selected banks. Through the quantitative analysis of 

financial reports and sustainability disclosures, a clear correlation has been established between 

the adoption of green accounting measures and improved financial transparency. This 

transparency not only helps banks meet higher regulatory standards and stakeholder 

expectations but also contributes to a more accurate representation of financial stability, 

factoring in the potential risks and opportunities related to environmental impacts The 

qualitative findings from interviews and case studies further reinforce the strategic value of 

green accounting. Financial officers and sustainability managers consistently highlighted that 

integrating environmental considerations into accounting practices not only fulfills ethical and 

regulatory obligations but also promotes a sustainable business model that can lead to 

competitive advantages in the market. Moreover, the study suggests that banks that proactively 

adopt green accounting practices are better equipped to manage environmental risks and 

leverage opportunities for sustainable growth. These banks are seen as more trustworthy by 

investors and customers, which can enhance their market reputation and lead to long-term 

financial benefits. Given these findings, it is recommended that more banks worldwide adopt 

green accounting practices. This shift could not only improve the quality of their financial 

reporting but also support the global transition towards sustainable economic practices. Future 

research should explore the specific barriers to adoption and strategies for overcoming these 

challenges, ensuring that green accounting becomes a standard practice across the financial 

sector. 
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